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INDEPENDENT AUDITOR'S REPORT 
 
 
 
To the Board of Directors 
Communities Foundation of Oklahoma, Inc.  
 
Report on the Audit of the Financial Statements  
 
Opinion 
 
We have audited the financial statements of Communities Foundation of Oklahoma, Inc. (the Foundation), 
which comprise the statements of financial position as of June 30, 2024 and 2023, the related statements of 
activities and cash flows for the years then ended, and the related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Foundation as of June 30, 2024 and 2023, and the results of its operations and its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those standards 
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Foundation and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue as a 
going concern within one year after the date that the financial statements are issued or available to be issued. 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made 
by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Foundation's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

• Conclude whether, in our judgment, there are conditions or events considered in the aggregate, that raise 
substantial doubt about the Foundation's ability to continue as a going concern for a reasonable period of 
time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
Other Matter 
 
Supplemental Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is 
presented for purposes of additional analysis and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements, or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 25, 2025, on our 
consideration of the Foundation's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Foundation's internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Foundation's internal control over financial reporting and 
compliance. 
 

 
 
Oklahoma City, Oklahoma 
April 25, 2025 
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

STATEMENTS OF FINANCIAL POSITION 
 

June 30, 2024 and 2023 
 
 

2024 2023

Assets
Cash and cash equivalents 26,189,424$     38,276,296$     
Contributions receivable, net 3,875,390         1,786,946         
Investments 173,436,203     155,219,196     
Mineral interests 97,970              217,159            
Property and equipment, net 33,760              49,838              
Operating lease right-of-use asset 380,933            453,630            

Total assets 204,013,680$   196,003,065$   

Liabilities and Net Assets
Liabilities:

Accounts payable 142,197$          32,517$            
Grants payable, net 3,547,846         4,000,369         
Operating lease liability 380,933            453,630            
Refundable advances 13,712,080       25,021,842       
Agency transfers 59,314,119       52,276,387       

Total liabilities 77,097,175       81,784,745       

Net assets - without donor restrictions 126,916,505     114,218,320     

Total liabilities and net assets 204,013,680$   196,003,065$   
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

STATEMENTS OF ACTIVITIES 
 

Years ended June 30, 2024 and 2023 
 
 

2024 2023

Revenues, Gains and Other Support
Contributions 14,614,080$     16,060,131$     
Federal grants 11,387,583       110,187,967     
Net investment return 11,617,712       9,436,610         
Administrative fee income 649,855            593,087            

Total revenues, gains and other support 38,269,230       136,277,795     

Expenses
Grants and program services 24,595,454       120,591,244     
Supporting services:

Management and general 924,732            1,114,307         
Fundraising 50,859              70,114              

Total expenses 25,571,045       121,775,665     

Increase in net assets 12,698,185       14,502,130       

Net assets - without donor restrictions, beginning of year 114,218,320     99,716,190       

Net assets - without donor restrictions, end of year 126,916,505$   114,218,320$   
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

STATEMENTS OF CASH FLOWS 
 

Years ended June 30, 2024 and 2023 
 
 

2024 2023

Cash Flows from Operating Activities
Increase in net assets 12,698,185$     14,502,130$     
Adjustments to reconcile increase in net assets to net 

cash provided by (used in) operating activities:
Depreciation 19,501              23,890              
Net realized and unrealized investment gains (7,358,575)       (5,678,520)       
Noncash contributions of stock and other

investments (996,130)          (546,918)          
Proceeds from sale of noncash contributions

of stock and other investments 996,130            546,918            
Change in operating assets and liabilities:

Contributions receivable (2,088,444)       133,894            
Accounts payable 109,680            16,767              
Grants payable (452,523)          (7,747,161)       
Refundable advances (11,309,762)     12,328,434       
Agency transfers 2,916,967         5,967,061         

Net cash provided by (used in) operating activities (5,464,971)       19,546,495       

Cash Flows from Investing Activities
Proceeds from sale of investment securities 6,943,977         6,502,388         
Purchases of investment securities (13,562,455)     (27,103,152)     
Purchases of property and equipment (3,423)              (16,871)            

Net cash used in investing activities (6,621,901)       (20,617,635)     

Net decrease in cash and cash equivalents (12,086,872)     (1,071,140)       

Cash and cash equivalents, beginning of year 38,276,296       39,347,436       

Cash and cash equivalents, end of year 26,189,424$     38,276,296$     
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2024 and 2023 
 
 
 
Note 1 – Nature of Operations 
 
Communities Foundation of Oklahoma, Inc. (the Foundation) was incorporated November 26, 1991, 
under the laws of the state of Oklahoma as a not-for-profit organization (NPO) to serve the charitable 
needs of rural communities in Oklahoma. The Foundation provides a convenient, efficient and effective 
vehicle for individuals and organizations across the state to donate gifts that permanently impact their 
communities and a way for charities to build endowments to ensure their ability to continue meeting the 
needs of their communities long into the future.  
 
During the year ended June 30, 2021, the Foundation started the Community Cares Partner (CCP) 
program to operate the U.S. Department of Treasury's Coronavirus Relief Fund Resident Support 
Program and the Emergency Rental Assistance Program for the State of Oklahoma and various local 
agencies. Federal funding under the Emergency Rental Assistance Program ended during fiscal year 
ended June 30, 2023, as such, there was no federal funding received during fiscal year ended June 30, 
2024. The Foundation received federal funding totaling approximately $121.6 million for the Emergency 
Rental Assistance Program during the year ended June 30, 2023. 
 
 
Note 2 – Summary of Significant Accounting Policies 
 
Basis of accounting  
 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP). 
 
Basis of presentation 
 
The Foundation reports information regarding its financial position and changes in net assets according to 
two classes of net assets based on the existence or absence of donor-imposed restrictions, as follows: 
 

Without donor restrictions – Net assets without donor restrictions are available for use at the 
discretion of the Foundation's Board of Directors (the Board) and/or management for general 
operating purposes. From time to time the Board may designate a portion of these net assets for 
specific purposes which makes them unavailable for use at management's discretion. The 
Foundation had board-designated endowment net assets of $53,940,395 and $47,887,082 as of 
June 30, 2024 and 2023, respectively.  

 
The Foundation receives contributions from donors with recommendations regarding distribution 
of the assets and the earnings therefrom. The Foundation attempts to meet the desires expressed 
by the donors at the time of the contribution; however, the Foundation reserves the right to 
modify any restrictions or conditions on the distribution of funds for any specified charitable 
purpose or to specified organizations if, in the sole judgment of the Board, such restrictions or 
conditions become unnecessary, incapable of fulfillment or inconsistent with the charitable needs 
of the community. Accordingly, the financial statements classify those net assets for which the  
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NPO reserves the right to modify any restriction or conditions on the distribution of funds as 
without donor restrictions. This variance power does not extend to the Emergency Rental 
Assistance Program grants the Foundation received. 
 
With donor restrictions – Net assets with donor restrictions are subject to grantor-imposed 
restrictions. Grantor-restricted contributions received and expended within the same fiscal year 
are reported as increases in net assets without donor restrictions. As of and for the years ended 
June 30, 2024 and 2023, the Foundation had no grantor-imposed restrictions on its net assets. 

 
The Foundation accounts for assets that are transferred by an NPO for the benefit of that NPO, or one of 
its affiliated organizations, as a liability to the specified beneficiary concurrent with recognition of the 
assets received in the transfer. All assets of this type, and the activity associated with those assets, are 
reported as agency transfers in the statements of financial position. 
 
Cash and cash equivalents  
 
Cash and cash equivalents consist primarily of cash management accounts and short-term, highly liquid 
investments with a maturity of three months or less when purchased, excluding cash equivalent funds held 
in the Foundation's investment portfolio.  
 
Receivables  
 
An allowance for uncollectible contributions is provided based on management's judgment including 
factors such as prior collections, type of contribution, and nature of the activity. As of June 30, 2024 and 
2023, no allowance was recorded. 
 
Investments 
 
The Foundation carries investments in marketable securities at their fair values in the statements of 
financial position. Fair values are based on quoted market prices, if available. Substantially all 
investments are held under a master custodial arrangement by a bank trust department.  
 
Net investment return is reported in the statements of activities and consists of interest and dividend 
income, realized and unrealized gains and losses, less external investment expenses.  
 
Mineral interests 
 
Mineral interests are recorded at the lower of cost or fair value. Permanent decreases in fair value below 
cost are recorded in the year that such decreases become known. Contributions of real estate and mineral 
interests are recorded at fair value at the time of donation.  
 
Leases 
 
The Foundation determines if an arrangement contains an operating or finance lease at its inception and 
recognizes right-of-use assets and lease liabilities at the commencement date based on the present value 
of lease payments over the lease terms.  
 
The discount rate for a lease is the rate implicit in the lease or, if that rate cannot be readily determined, 
the risk-free discount rate. The Foundation has elected to combine lease and nonlease components to 
determine lease payments for any of its leases. The Foundation does not record leases with terms of 12 
months or less on the statement of financial position but instead recognizes the lease payments as an 
expense on a straight-line basis over the term of the lease. The Foundation recognizes variable lease 
payments as expenses when incurred. 
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For operating leases, the expenses are generally recognized on a straight-line basis over the lease term. 
 
Revenue recognition for contributions and grants 
 
Contributions, including unconditional promises to give, are recorded as revenue in the period received. 
Conditional promises to give are recognized when the conditions on which they depend are substantially 
met.  
 
The Foundation operates activities and programs that are funded by grants and contracts with federal 
government agencies and private organizations. The Foundation's grants and contracts are nonexchange 
transactions and are recorded as revenue once the conditions on which they depend are substantially met, 
which is typically when the Foundation has incurred allowable expenses that can be charged to the 
respective grants. Amounts received before conditions have been satisfied are recorded as refundable 
advances. Refundable advances as of June 30, 2024 and 2023, were $13,712,080 and $25,021,842, 
respectively.  
 
Revenue recognition for exchange transactions  
 
The Foundation recognizes revenue from exchange transactions in accordance with Financial Accounting 
Standards Board (FASB) Accounting Standards Update (ASU) No. 2014-09, Revenue from Contracts 
with Customers, as amended. ASU No. 2014-09 applies to exchange transactions with customers that are 
bound by contracts or similar arrangements and establishes a performance obligation approach to revenue 
recognition, whereby revenue is recognized when each performance obligation is satisfied. The 
Foundation reports the following revenue from exchange transactions in its statements of activities.  
 

Administrative fees – The Foundation operates contracts in exchange for administrative fee 
income. The Foundation considers its various obligations under each contract to represent single 
performance obligations that aggregate to form a distinct service. Revenue is recognized as the 
performance obligation is satisfied over time.  

 
Donated assets 
 
Donated marketable securities and other noncash assets are recorded as contributions at their estimated 
fair values at the time of donation. Under the Foundation's gift acceptance policy, such gifts are generally 
converted to cash and invested as appropriate. During the years ended June 30, 2024 and 2023, the 
Foundation received donated securities with a fair value of $996,130 and $546,918, respectively, which 
were liquidated and invested. 
 
Donated services 
 
No revenues have been recognized in the statements of activities for donated services. The Foundation 
pays for most services requiring specific expertise; however, many individuals volunteer their time and 
perform a variety of tasks that assist the Foundation with special projects, committee assignments and 
service on the Board.  
 
Grants and program services 
 
Grants and program services represent amounts awarded to various recipients in accordance with donor 
intent and the Foundation's mission. Grants payable consist of unconditional amounts awarded, but not 
paid, to recipients.  
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Functional allocation of expenses 
 
The costs of providing various programs and other activities have been summarized in the statements of 
activities on a functional basis. Expenses attributable to more than one functional expense category are 
allocated. See Note 10 for an analysis of expenses by function and nature.  
 
Concentrations of credit risk 
 
The Foundation maintains cash in bank deposit accounts which typically exceed federally insured limits 
of $250,000. Checking account balances in excess of federally insured limits are regularly swept into an 
account that is secured by a mutual fund that invests primarily in government securities. The Foundation 
has not experienced any losses in such accounts and does not believe it is exposed to any significant credit 
risk on cash or cash equivalents. 
 
Contributions receivable reflected in the statements of financial position are primarily due from four 
donors representing 87% of gross contributions receivable at June 30, 2024. One donor represented 76% 
of gross contributions receivable at June 30, 2023. In 2024, 16% of contributions revenue was received 
from one donor, while in 2023, 35% of contributions revenue was received from two donors. In 2024, 
92% of grant revenue was received from two government agencies. In 2023, 88% of grant revenue was 
received from one government agency.  
 
Income tax status 
 
The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. 
The Foundation is also exempt from state income taxes under similar provisions of state law. It has no 
activities which are subject to tax on unrelated business income, nor has it been classified by the Internal 
Revenue Service as a private foundation. 
 
Use of estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts of assets and liabilities and disclosed contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. Estimates that are particularly susceptible to significant 
change include the valuation of investments and contributions receivable. Investments in general, are 
exposed to various risks, such as interest rate, credit, and overall market volatility. Due to the level of risk 
associated with these assets, it is reasonably possible that changes in the values of investments will occur 
in the near term and that such changes could materially affect the amounts reported in the statements of 
financial position. Significant fluctuations in fair values could occur from year to year and the amounts 
the Foundation will ultimately realize could differ materially. Management's estimate of contributions 
receivable is based on consideration of all relevant available information and an analysis of the 
collectibility of individual contributions at the financial statement date.  
 
Subsequent events 
 
The Foundation has evaluated subsequent events through April 25, 2025, which is the date the financial 
statements were available to be issued.  
 
 



 

  10 

Note 3 – Contributions Receivable 
 
Included in contributions receivable are unconditional promises to give, expected to be received as 
follows, at June 30: 
 

2024 2023

Less than one year 2,465,415$  569,434$     
One to five years, net of discount of $15,509

and $16,681, respectively 1,409,975    1,217,512    

Contributions receivable, net 3,875,390$  1,786,946$  
 

Unconditional promises to give due in more than one year are discounted using an estimated risk-free rate 
at June 30, 2024 and 2023. The estimated risk-free rate applied to each year averaged 0.4% and 0.5% at 
June 30, 2024 and 2023, respectively. 
 
 
Note 4 – Fair Value Measurements 
 
ASC Topic 820, Fair Value Measurements, provides the framework for measuring fair value. The 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 
(Level 3 measurements). 
 
The inputs to the three levels of the fair value hierarchy under ASC Topic 820 are described as follows: 
 

Level 1: Unadjusted quoted prices for identical assets or liabilities in active markets that the 
Foundation has the ability to access.  

Level 2: Quoted prices for similar assets or liabilities in active markets; quoted prices for 
identical assets or liabilities in inactive markets; inputs other than quoted prices that are 
observable for the asset or liability; and inputs that are derived principally from, or 
corroborated by, observable market data by correlation to other means. If the asset or 
liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability.  

Level 3: Unobservable and significant to the fair value measurement.  
 
The fair value measurement level within the fair value hierarchy is based on the lowest level of any input 
that is significant to the fair value measurement. During the years ended June 30, 2024 and 2023, there 
were no transfers of financial instruments into or out of Level 3.  
 
Financial assets and liabilities carried at fair value on a recurring basis include investments and the 
liability for agency transfers. The Foundation has no assets or liabilities carried at fair value on a 
nonrecurring basis at June 30, 2024 or 2023. 
 
Following is a description of the valuation methodologies used for assets measured at fair value: 
 

Cash equivalent funds and certificates of deposit – Stated at fair value which approximates cost and 
accordingly are classified as Level 1 in the fair value hierarchy. 
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Mutual funds – Stated at fair value based on quoted market prices and accordingly are classified as 
Level 1 in the fair value hierarchy. 
 
Mortgage-backed securities – Valued using observable Level 2 inputs under the market approach 
including quoted prices for similar assets in active markets, quoted prices for identical or similar 
assets in markets where there is not sufficient activity, and/or where price quotations vary 
substantially either over time or among market makers, or in which little information is released 
publicly. Mid-market pricing or other pricing conventions may be used for fair value measurements 
within a bid-ask spread. Observable Level 2 inputs under the income or market approach include 
commonly quoted interest rates, yield curves, volatilities, prepayment spreads, loss severities, credit 
risks and/or default rates. 

 
The following table sets forth by level, within the fair value hierarchy, the Foundation's assets that are 
measured at fair value on a recurring basis at June 30: 
 

Level 1 Level 2 Level 3 Total

Cash equivalent funds 2,577,679$       -$                   -$             2,577,679$       
Mutual funds:

Equities 89,225,237       -                     -               89,225,237       
Fixed income 68,481,108       -                     -               68,481,108       

U.S. treasury bills and bonds -                       13,145,798     -               13,145,798       
Mortgage-backed securities -                       6,381              -               6,381                

Total investments at fair value 160,284,024$   13,152,179$   -$             173,436,203$   

2024

 

Level 1 Level 2 Level 3 Total

Cash equivalent funds 11,816,638$     -$               -$               11,816,638$     
Certificates of deposit 90,624              -                 -                 90,624              
Mutual funds:

Equities 85,644,617       -                 -                 85,644,617       
Fixed income 57,659,969       -                 -                 57,659,969       

Mortgage-backed securities -                       7,348         -                 7,348                

Total investments at fair value 155,211,848$   7,348$       -$               155,219,196$   

2023

Agency transfers of $59,314,119 and $52,276,387 at June 30, 2024 and 2023, respectively, include funds 
held by the Foundation on behalf of others (see Note 5). The Foundation determines fair value of these 
liabilities on the basis of the fair value of the underlying investments and are classified as Level 2 in the 
fair value hierarchy. 
 
 
Note 5 – Agency Transfers 
 
ASC Subtopic 958-605-25, Not-for-Profit Entities – Revenue Recognition-Contributions, establishes 
standards for transactions in which the Foundation accepts a transfer from a donor and agrees to transfer 
those assets, the return on investment of those assets or both to another entity that is specified by the 
donor. This guidance requires that if an NPO establishes a fund at a community foundation with its own 
funds and specifies itself or one of its affiliated organizations as the beneficiary of that fund, the 
community foundation must account for the transfer of such assets and the activity associated with those 
assets as a liability.  
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The Foundation maintains variance power, as described in its governing documents, and legal ownership 
over these funds and, as such, continues to report the funds as assets of the Foundation. Variance power 
assures donors that if the charitable purpose of their contribution becomes impractical or impossible, the 
distributions will be directed to similar purposes in the community. All financial activity for the years 
ended June 30, 2024 and 2023, related to these assets is not reflected in the statements of activities, but 
rather as a liability in the statements of financial position.  
 
 
Note 6 – Leases 
 
The Foundation leases office space under a long-term, noncancelable operating lease agreement. The term 
of the lease is currently month-to-month; however, the Foundation has considered a reasonably certain 
time period to continue leasing the office space through 2029. The Foundation has variable lease 
payments for common area maintenance costs on this lease. 
 
Short-term leases 
 
Short-term leases consist of certain office space and equipment that are for terms of 12 months or less. 
Short-term lease costs for the years ended June 30, 2024 and 2023, do not reflect the lessee's short-term 
lease commitments for the ensuing year. 
 
The Foundation's lease costs and other information are as follows for the years ended June 30: 
 

2024 2023
Lease cost: 
   Operating lease cost 81,549$     81,549$     
   Short-term lease cost 29,278       99,076       
   Variable lease cost 9,012         8,307         

Total lease cost 119,839$   188,932$   

Other information: 
   Cash paid for amounts included in the measurement of 
     lease liability: 
       Operating cash flows from operating lease 81,549$     81,549$     

Weighted-average remaining lease term - operating lease 4.92 years 5.92 years
Weighted-average discount rate - operating lease 2.14% 2.14%

 
Future minimum lease payments for the operating lease as of June 30, 2024, are as follows:  
 

Year ended June 30,

2025 81,549$     
2026 81,549       
2027 81,549       
2028 81,549       
2029 74,753       

400,949     
Less imputed interest 20,016       

Present value of net minimum lease payments 380,933$   
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Note 7 – Grants Payable 
 
Grants payable are expected to be paid as follows: 
 

Year ending 
June 30, Amount 

2025 1,779,658$  
2026 973,941       
2027 648,350       
2028 103,897       
2029 42,000         

Grants payable, net 3,547,846$  
 

Grants payable due in more than one year are discounted using an estimated risk-free rate. The estimated 
risk-free rate applied to each year averaged 0.4% at June 30, 2024. Grants due within one to five years are 
presented net of discount of $14,081. 
 
 
Note 8 – Endowment Disclosures 
 
The state of Oklahoma adopted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) 
on November 1, 2007. The Board has determined that the Foundation's net assets do not meet the 
definition of an endowment under UPMIFA. The Foundation is governed subject to the terms of its by-
laws and articles of incorporation and all contributions are subject to the terms of these governing 
documents. Under the terms of its governing documents, the Board has the ability to distribute as much of 
the corpus of any trust or separate gift, devise, bequest, or fund as the Board in its sole discretion shall 
determine. As a result, the Foundation classifies all contributions as without donor restrictions for 
financial statement purposes. While the assets of the Foundation do not meet the definition of an 
endowment as defined under UPMIFA, some of the assets, described by donor intent to be governed by 
the Foundation's spending policy, function as endowments. These assets are managed by the Foundation 
and are considered board-designated endowment funds.  
 
The Foundation's net asset composition for board-designated endowments by type of fund is as follows at 
June 30: 
 

2024 2023
Board-designated endowment funds:

Community funds 6,102,667$     5,566,670$     
Designated intent funds 27,415,012     24,767,342     
Field of interest funds 3,564,385       2,346,287       
Scholarship funds 14,196,872     12,787,038     
Oklahoma Initiative fund 2,661,459       2,419,745       

Total board-designated endowment funds 53,940,395$   47,887,082$   

Without Donor Restrictions
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Changes in board-designated endowment net assets are as follows at June 30: 
 

2024 2023

Board-designated endowment net assets, beginning of year 47,887,082$   39,841,967$   

Investment return: 
Interest and dividends 1,415,238       1,175,627       
Royalty income 113,804          82,348            
Net investment gains 3,892,044       3,211,314       

5,421,086       4,469,289       

Contributions 2,757,079       6,265,195       
Appropriations for expenditures (1,466,372)     (2,107,515)     
Administrative fees (658,480)        (581,854)        

Board-designated endowment net assets, end of year 53,940,395$   47,887,082$   

Without Donor Restrictions

The Foundation has adopted the following return objectives and risk parameters, strategies employed for 
achieving objectives, and spending policy and how the investment objectives relate to spending policy: 
 

The Foundation has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while seeking to 
maintain the purchasing power of the endowment assets. The Foundation's spending and investment 
policies work together to achieve these objectives. Generally, the Foundation follows a spending 
policy of 5% of total assets calculated over the 12 most recent quarters, which is based on the 
expected rate of return designed to ensure preservation of capital. The investment policy establishes a 
long-term return objective through diversification of asset classes.  
 
To achieve its long-term rate-of-return objectives, the Foundation relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and unrealized) and 
current yield (interest and dividends). The Foundation targets a diversified asset allocation that places 
a greater emphasis on equity-based investments to achieve its long-term return objectives within 
prudent risk parameters.  

 
 
Note 9 – Liquidity and Availability of Funds 
 
The Foundation structures its financial assets to be available as obligations come due. As part of its 
liquidity management, the Foundation uses a sweep account to invest cash in excess of daily 
requirements. The Foundation's financial assets available for general expenditure, that is, without donor 
or other restrictions limiting their use, within one year of the statement of financial position date, are as 
follows at June 30: 
 

2024 2023

Cash and cash equivalents 26,189,424$     38,276,296$     
Contributions receivable 3,875,390         1,786,946         
Investments 173,436,203     155,219,196     

Total financial assets as of year-end 203,501,017     195,282,438      
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2024 2023

Less:
Amounts unavailable for general expenditures

within one year due to:
Contributions receivable after one year (1,409,975)       (1,217,512)       
Board-designated endowment funds (53,940,395)     (47,887,082)     
Agency transfers (59,314,119)     (52,276,387)     

Add:
Appropriation from board-designated endowment funds 

for general expenditure within the next 12 months 2,683,733         2,394,354         

Total financial assets available to management
for general expenditures within one year 91,520,261$     96,295,811$     

 
The Foundation's board-designated endowments are subject to an annual spending rate, which was 5% for 
the years ended June 30, 2024 and 2023. Although the Foundation does not intend to spend from these 
board-designated endowments, other than the amounts appropriated per the spending policy, these 
amounts could be made available, if necessary, upon approval of the Board. 
 
 
Note 10 – Analysis of Expenses by Function and Nature 
 
The Foundation allocates costs between grants and program services, management and general and 
fundraising based on management's evaluation of the resources expended in the related activities. 
Management and general expenses include those expenses that are not directly identifiable with any other 
specific function but provide for the overall support and direction of the Foundation. The financial 
statements report certain categories of expense that are attributable to more than one function, including 
salaries and wages, which are allocated based on estimates of time and effort. Other expenses are 
allocated based on an estimate of usage. The tables below present expenses by both nature and function 
for the years ended June 30:  
 

Management
2024 and General Fundraising Total

Salaries, wages and benefits 4,673,337$       393,511$     14,009$   5,080,857$       
Grants 16,045,156       -                   -               16,045,156       
Scholarship 1,731,689         -                   -               1,731,689         
Legal services 17,888              -                   -               17,888              
Technology 100,909            92,475         -               193,384            
Audit and tax preparation -                       93,355         -               93,355              
Office 209,343            144,125       -               353,468            
Marketing and advertising 27,583              -                   35,350     62,933              
Conferences -                       7,999           -               7,999                
Events 4,536                1,046           -               5,582                
Dues and publications 46                     23,237         -               23,283              
Meeting 827                   3,192           -               4,019                

Supporting Services
Grants and 

Program Services 
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Management
2024 and General Fundraising Total

Supporting Services
Grants and 

Program Services 

Insurance 6,494                54,361         -               60,855              
Outside consulting 1,512,968         36,705         -               1,549,673         
Reimbursements 263,097            957              -               264,054            
Sponsorships -                       -                   1,500       1,500                
Penalties and Fees -                       24,944         -               24,944              
Staff development -                       17,385         -               17,385              
Travel 1,581                11,640         -               13,221              
Business entertainment -                       299              -               299                   
Depreciation -                       19,501         -               19,501              

Total expenses 24,595,454$     924,732$     50,859$   25,571,045$     

 

Management
2023 and General Fundraising Total

Salaries, wages and benefits 9,003,319$       559,296$     12,971$   9,575,586$       
Grants 109,799,699     -                   -               109,799,699     
Scholarship 1,207,022         -                   -               1,207,022         
Legal services 13,072              10,591         -               23,663              
Technology 25,658              77,830         -               103,488            
Audit and tax preparation -                       59,275         -               59,275              
Office 108,165            152,293       -               260,458            
Marketing and advertising -                       -                   57,143     57,143              
Conferences -                       17,094         -               17,094              
Events -                       87,435         -               87,435              
Dues and publications -                       17,568         -               17,568              
Meeting -                       5,345           -               5,345                
Insurance -                       37,750         -               37,750              
Outside consulting 210,341            36,282         -               246,623            
Reimbursements 223,968            3,093           -               227,061            
Staff development -                       14,723         -               14,723              
Travel -                       10,227         -               10,227              
Business entertainment -                       1,615           -               1,615                
Depreciation -                       23,890         -               23,890              

Total expenses 120,591,244$   1,114,307$  70,114$   121,775,665$   

Supporting Services
Grants and 

Program Services 

 
 
Note 11 – Related Party Transactions 
 
The Foundation had investments of $170,008,305 and $152,230,950 at June 30, 2024 and 2023, 
respectively, that were managed by a local bank. The Foundation also had cash and cash equivalents of 
$26,189,424 and $38,276,296 at June 30, 2024 and 2023, respectively, that were held in accounts with the 
same bank. A member of the Board has an ownership interest and helps manage the operations of this 
bank. The Foundation paid investment management and other fees to this bank of approximately 
$459,000 and $362,000 for the years ended June 30, 2024 and 2023, respectively. 
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Note 12 – Contingencies 
 
The Foundation's performance under certain grants and contracts with federal, state and local agencies is 
subject to audit by those entities. If it is determined that the Foundation's performance under any of these 
grants and contracts was not in accordance with respective agreements, the awarding agencies may 
require refund of a portion or all of such amounts. The Foundation's management believes that amounts 
questioned, if any, would be immaterial.  
 
The Foundation is involved in legal actions arising in the normal course of business. Management, after 
consultation with legal counsel, believes the ultimate outcome of such legal actions will not have a material 
effect on the Foundation's financial position or future results of operations.  



 

   

SUPPLEMENTAL INFORMATION 
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

Year ended June 30, 2024 
 
 

Federal Agency or Passed Total 
Federal Grantor/Pass-Through ALN (CFDA) Pass-Through Through to Federal 

Grantor/Program Title Number Number Subrecipients Expenditures

U.S. Department of the Treasury: 
Passed through the State of Oklahoma: 

COVID-19 - Emergency Rental 
Assistance Program 21.023 3,212,235$   8,846,700$     

Passed through the City of Oklahoma City:
COVID-19 - Emergency Rental 

Assistance Program 21.023 491,078        668,568          

Passed through Oklahoma County:
COVID-19 - Emergency Rental 

Assistance Program 21.023 200,517        1,505,357       

Passed through Cleveland County:
COVID-19 - Emergency Rental 

Assistance Program 21.023 186,206        289,119          

Total U.S. Department of the Treasury 
and ALN 21.023 4,090,036     11,309,744     

U.S. Department of Housing and 
Urban Development: 

Passed through the State of Oklahoma:
Emergency Solutions Grant Program 14.231 77,839          77,839            

Total expenditures for federal awards 4,167,875$   11,387,583$   

 



 

  19 

COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

Year ended June 30, 2024 
 
 
 
Note 1 – Basis of Presentation 
 
The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal 
award activity of Communities Foundation of Oklahoma, Inc. (the Foundation) under programs of the 
federal government for the year ended June 30, 2024. The information in this Schedule is presented in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Therefore, some amounts presented in this schedule may differ from amounts presented in or 
used in the preparation of the financial statements. 
 
 
Note 2 – Summary of Significant Accounting Policies  
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. 
 
 
Note 3 – Indirect Cost Rate 
 
The Foundation has elected not to use the 10 percent de minimis indirect cost rate as allowed under the 
Uniform Guidance.  
 
 
Note 4 – Administrative Expenses 
 
Emergency Rental Assistance Program expenditures include direct and indirect administrative costs of 
$2,953,239 for the year ended June 30, 2024. 
 



 

 

OTHER REPORTS 



 

20 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
INDEPENDENT AUDITOR'S REPORT 

 
 
 
To the Board of Directors  
Communities Foundation of Oklahoma, Inc. 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financials audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Communities 
Foundation of Oklahoma, Inc. (the Foundation), which comprise the statement of financial position as of 
June 30, 2024, the related statements of activities and cash flows for the year then ended, and the related 
notes to the financial statements, and have issued our report thereon dated April 25, 2025. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Foundation's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Foundation's internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Foundation's internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency or a combination 
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency or a combination of deficiencies in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Foundation's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an  
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opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Foundation's 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Foundation's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Oklahoma City, Oklahoma 
April 25, 2025 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM 
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE 
 

INDEPENDENT AUDITOR'S REPORT 
 
 
 
To the Board of Directors 
Communities Foundation of Oklahoma, Inc.  
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 
 
We have audited Communities Foundation of Oklahoma, Inc.'s (the Foundation) compliance with the 
types of compliance requirements identified as subject to an audit in the OMB Compliance Supplement 
that could have a direct and material effect on the Foundation's major federal program for the year ended 
June 30, 2024. The Foundation's major federal program is identified in the summary of auditor's results 
section of the accompanying schedule of findings and questioned costs. 
 
In our opinion, the Foundation complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on its major federal program for the year 
ended June 30, 2024. 
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to the financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 US. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities 
under those standards and the Uniform Guidance are further described in the Auditor's Responsibilities 
for the Audit of Compliance section of our report. 
 
We are required to be independent of the Foundation and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each 
major federal program. Our audit does not provide a legal determination of the Foundation's compliance 
with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
Foundation's federal programs. 
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23 

Auditor's Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the Foundation's compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from 
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about the Foundation's compliance with the requirements of each major federal program as a 
whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the Foundation's compliance with the compliance requirements 
referred to above and performing such other procedures as we considered necessary in the 
circumstances. 

• Obtain an understanding of the Foundation's internal control over compliance relevant to the audit 
in order to design audit procedures that are appropriate in the circumstances and to test and report 
on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of the Foundation's internal control over 
compliance. Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance  
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
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identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 

 
 
Oklahoma City, Oklahoma 
April 25, 2025 
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

Year ended June 30, 2024 
 
 
Section I – Summary of Auditor's Results 
 
Financial Statements 
 

Type of report the auditor issued on whether the 
financial statements audited were prepared in 
accordance with U.S. GAAP: 

 
 
Unmodified 

    
 Yes No None Reported 
Internal control over financial reporting:    
• Material weakness(es) identified?  X  
• Significant deficiency(ies) identified?    X 

 
Noncompliance material to financial 

   

statements noted?  X  
 
Federal Awards 
 

 Yes No None Reported 
Internal control over major programs:    
• Material weakness(es) identified?  X  
• Significant deficiency(ies) identified?   X 

    
Type of Auditor's report issued on compliance    

for federal major programs: Unmodified 
    
 Yes No None Reported 
    
Any audit findings disclosed that are required    

to be reported in accordance with section    
2 CFR 200.516(a)?  X  

   
Identification of major programs:   
   

ALN (CFDA) Number  Name of Federal Program or Cluster 
   
21.023  Covid-19 - Emergency Rental Assistance Program 
   
   
Dollar threshold used to distinguish between  

type A and type B programs: $750,000   
  

 Yes No  
    
Auditee qualified as low-risk auditee?  X  
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued) 
 

Year ended June 30, 2024 
 
 
Section II – Financial Statement Findings 
 
None 
 
Section III – Findings and Questioned Costs for Federal Awards 
 
None 
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
 

Year ended June 30, 2024 
 
 
Section II – Financial Statement Findings 
 
None 
 
Section III – Findings and Questioned Costs for Federal Awards 
 
None 
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