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INDEPENDENT AUDITOR'S REPORT 
 
 
 
To the Board of Directors 
Communities Foundation of Oklahoma, Inc.  
 
Report on the Financial Statements  
 
We have audited the accompanying financial statements of Communities Foundation of Oklahoma, Inc. (the 
Foundation), which comprise the statements of financial position as of June 30, 2020 and 2019, the related 
statements of activities and cash flows for the years then ended, and the related notes to the financial 
statements. 
 
Management's Responsibility for the Financial Statements  
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Foundation as of June 30, 2020 and 2019, and changes in its net assets and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of America. 

 
Oklahoma City, Oklahoma 
September 28, 2020 
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

STATEMENTS OF FINANCIAL POSITION 
 

June 30, 2020 and 2019 
 
 

2020 2019

Assets
Cash and cash equivalents 4,512,168$       4,171,325$       
Contributions receivable, net 1,640,901         1,762,760         
Investments 105,778,098     102,354,390     
Real estate and mineral interests 125,944            514,304            
Property and equipment, net 66,069              31,131              

Total assets 112,123,180$   108,833,910$   

Liabilities and Net Assets
Liabilities:

Accounts payable 16,354$            51,785$            
Grants payable, net 3,346,748         3,566,678         
Note payable 90,201              -                       
Agency transfers 38,158,261       35,268,059       

Total liabilities 41,611,564       38,886,522       

Net assets - without donor restrictions 70,511,616       69,947,388       

Total liabilities and net assets 112,123,180$   108,833,910$   
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

STATEMENTS OF ACTIVITIES 
 

Years ended June 30, 2020 and 2019 
 
 

2020 2019

Revenues, Gains and Other Support
Contributions 8,525,823$     7,003,606$     
Net investment return 987,924          3,457,622       
Administrative fee income 591,510          767,202          

Total revenues, gains and other support 10,105,257     11,228,430     

Expenses
Grants and program services 9,035,275       8,027,947       
Supporting services:

Management and general 485,913          383,927          
Fundraising 19,841            42,825            

Total expenses 9,541,029       8,454,699       

Increase in net assets 564,228          2,773,731       

Net assets - without donor restrictions, beginning of year 69,947,388     67,173,657     

Net assets - without donor restrictions, end of year 70,511,616$   69,947,388$   
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

STATEMENTS OF CASH FLOWS 
 

Years ended June 30, 2020 and 2019 
 
 

2020 2019

Cash Flows from Operating Activities
Increase in net assets 564,228$        2,773,731$     
Adjustments to reconcile change in net assets to net 

cash provided by operating activities:
Depreciation 15,299            -                     
Net realized and unrealized investment (gains) losses 395,586          (2,133,860)     
Noncash contributions of stock and other

investments (251,195)        (1,014,899)     
Proceeds from sale of noncash contributions

of stock and other investments 251,195          1,014,899       
Noncash grant expense of real estate 385,000          -                     
Change in operating assets and liabilities:

Contributions receivable 121,859          (37,337)          
Accounts payable (35,431)          (42,947)          
Grants payable (219,930)        18,845            
Agency transfers 3,006,886       1,579,851       

Net cash provided by operating activities 4,233,497       2,158,283       

Cash Flows from Investing Activities
Proceeds from sale of investment securities 6,061,772       4,315,569       
Purchases of investment securities (9,994,390)     (6,987,196)     
Purchases of property and equipment (50,237)          (31,131)          

Net cash used in investing activities (3,982,855)     (2,702,758)     

Cash Flows from Financing Activities
Proceeds from note payable 90,201            -                     

Net increase (decrease) in cash and cash equivalents 340,843          (544,475)        

Cash and cash equivalents, beginning of year 4,171,325       4,715,800       

Cash and cash equivalents, end of year 4,512,168$     4,171,325$     
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COMMUNITIES FOUNDATION OF OKLAHOMA, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2020 and 2019 
 
 
 
Note 1 – Nature of Operations 
 
Communities Foundation of Oklahoma, Inc. (the Foundation) was incorporated November 26, 1991, 
under the laws of the state of Oklahoma as a not-for-profit organization (NPO) to serve the charitable 
needs of rural communities in Oklahoma. The Foundation provides a convenient, efficient and effective 
vehicle for individuals and organizations across the state to donate gifts that permanently impact their 
communities and a way for charities to build endowments to ensure their ability to continue meeting the 
needs of their communities long into the future. On December 15, 2001, the Foundation entered into an 
agreement with Foundation Management, Inc. (FMI) for management services, which was renewed on an 
annual basis until December 31, 2018, when the agreement was terminated. Beginning January 1, 2019, 
the Foundation began managing daily operations internally.  
 
 
Note 2 – Summary of Significant Accounting Policies 
 
Basis of accounting and presentation 
 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP). 
 
Generally, NPO financial statements report information regarding financial position and activities 
according to two classes of net assets: net assets without donor restrictions and net assets with donor 
restrictions. The Foundation receives contributions from donors with recommendations regarding 
distribution of the assets and the earnings therefrom. It attempts to meet the desires expressed by the 
donors at the time of the contribution; however, it reserves the right to modify any restrictions or 
conditions on the distribution of funds for any specified charitable purpose or to specified organizations 
if, in the sole judgment of the Foundation's Board of Directors (the Board), such restrictions or conditions 
become unnecessary, incapable of fulfillment or inconsistent with the charitable needs of the community. 
Accordingly, the financial statements classify all net assets as without donor restrictions.  
 
The Foundation accounts for assets that are transferred by an NPO for the benefit of that NPO, or one of 
its affiliated organizations, as a liability to the specified beneficiary concurrent with recognition of the 
assets received in the transfer. All assets of this type, and the activity associated with those assets, are 
reported as agency transfers in the statements of financial position. 
 
Cash and cash equivalents  
 
Cash and cash equivalents consist primarily of cash management accounts and short-term, highly liquid 
investments with a maturity of three months or less when purchased, excluding cash equivalent funds held 
in the Foundation's investment portfolio.  
 
Contributions 
 
Contributions, including unconditional promises to give, are recorded as revenue without donor 
restrictions when received. It is the expressed intention of the Foundation to honor the designations of 
donors; however, the Foundation reserves the right to exercise final control over all funds.  
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Conditional promises to give are recognized only when the conditions on which they depend are 
substantially met and the promises become unconditional. An allowance for uncollectible receivables is 
provided based on management's judgment including factors such as prior collections, type of contribution, 
and nature of the activity. As of June 30, 2020 and 2019, no allowance was recorded. 
 
Donated assets 
 
Donated marketable securities and other noncash assets are recorded as contributions at their estimated 
fair values at the time of donation. Under the Foundation's gift acceptance policy, such gifts are generally 
converted to cash and invested as appropriate. During the years ended June 30, 2020 and 2019, the 
Foundation received donated securities with a fair value of $251,195 and $1,014,899, respectively, which 
were liquidated and invested. 
 
Donated services 
 
No revenues have been recognized in the statements of activities for donated services. The Foundation 
pays for most services requiring specific expertise; however, many individuals volunteer their time and 
perform a variety of tasks that assist the Foundation with special projects, committee assignments and 
service on the Board.  
 
Concentration of credit risk 
 
The Foundation maintains cash in bank deposit accounts which typically exceed federally insured limits 
of $250,000. Checking account balances in excess of federally insured limits are regularly swept into an 
account that is secured by a mutual fund that invests primarily in government securities. The Foundation 
has not experienced any losses in such accounts and does not believe it is exposed to any significant credit 
risk on cash or cash equivalents. 
 
Contributions receivable reflected in the statements of financial position are primarily due from two 
donors representing 99% of gross contributions receivable for both June 30, 2020 and 2019. In 2020 and 
2019, contributions from two donors represented 30% of total contributions.  
 
Investments 
 
The Foundation carries investments in marketable securities at their fair values in the statements of 
financial position. Fair values are based on quoted market prices, if available. Substantially all 
investments are held under a master custodial arrangement by a bank trust department.  
 
Net investment return is reported in the statement of activities and consists of interest and dividend 
income, realized and unrealized gains and losses, less external investment expenses.  
 
Real estate and mineral interests 
 
Real estate and mineral interests are recorded at the lower of cost or fair value. Permanent decreases in 
fair value below cost are recorded in the year that such decreases become known. Contributions of real 
estate and mineral interests are recorded at fair value at the time of donation.  
 
Grants and program services 
 
Grants and program services represent amounts awarded to various recipients in accordance with donor 
intent and the Foundation's mission. Grants payable consist of unconditional amounts awarded, but not 
paid, to recipients.  
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Functional allocation of expenses 
 
The costs of providing various programs and other activities have been summarized in the statements of 
activities on a functional basis. Expenses attributable to more than one functional expense category are 
allocated. See Note 10 for an analysis of expenses by function and nature.  
 
Income tax status 
 
The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. 
The Foundation is also exempt from state income taxes under similar provisions of state law. It has no 
activities which are subject to tax on unrelated business income, nor has it been classified by the Internal 
Revenue Service as a private foundation. 
 
Use of estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts of assets and liabilities and disclosed contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. Estimates that are particularly susceptible to significant 
change include the valuation of investments and contributions receivable. Investments in general, are 
exposed to various risks, such as interest rate, credit, and overall market volatility. Due to the level of risk 
associated with these assets, it is reasonably possible that changes in the values of investments will occur 
in the near term and that such changes could materially affect the amounts reported in the statements of 
financial position. Significant fluctuations in fair values could occur from year to year and the amounts 
the Foundation will ultimately realize could differ materially. Management's estimate of contributions 
receivable is based on consideration of all relevant available information and an analysis of the 
collectibility of individual contributions at the financial statement date.  
 
Adoption of accounting pronouncement 
 
In June 2018, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update 
(ASU) No. 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the Accounting Guidance 
for Contributions Received and Contributions Made, which provides a more robust framework for 
determining whether a transaction should be accounted for as a contribution or as an exchange transaction. In 
addition, the ASU helps an entity evaluate whether contributions are conditional or unconditional. The 
Foundation adopted the new standard effective July 1, 2019, using a modified prospective basis. Adoption of 
this standard had no impact on the financial statements.  
 
New accounting pronouncements not yet adopted 
 
In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606). 
The update provides guidance concerning the recognition and measurement of revenue from contracts 
with customers. Its objective is to increase the usefulness of information in the financial statements 
regarding the nature, timing and uncertainty of revenues. The core principle of the new guidance is that an 
entity should recognize revenue to reflect the transfer of goods or services to customers in an amount that 
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. 
As deferred by ASU 2020-05, the update is effective for the Foundation for the year ending June 30, 2021. 
The standard permits the use of either the retrospective or cumulative effect transition method. The 
Foundation will be evaluating the impact this standard will have on its financial statements and related 
disclosures; however, the Foundation will apply the guidance using the cumulative effect transition 
method. The cumulative effect (if any) of applying the standard will be accounted for as an adjustment to 
the opening balance of net assets at the date of initial application.  
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In August 2018, the FASB issued ASU No. 2018-13, Fair Value Measurement (Topic 820): Disclosure 
Framework – Changes to the Disclosure Requirements for Fair Value Measurement, which modifies the 
disclosure requirements for fair value measurements by removing, modifying, or adding certain 
disclosures. ASU No. 2018-13 is effective for the Foundation for its fiscal year ending June 30, 2021. The 
Foundation is currently evaluating the impact of this new standard on its financial statements. 
 
In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which seeks to increase 
transparency and comparability among organizations by recognizing lease assets and lease liabilities on 
the balance sheet and by disclosing key information about leasing arrangements. Consistent with current 
U.S. GAAP, the recognition, measurement, and presentation of expenses and cash flows arising from a 
lease by a lessee will depend primarily on its classification as a finance or an operating lease (i.e., the 
classification criteria for distinguishing between finance leases and operating leases are substantially 
similar to the classification criteria for distinguishing between capital leases and operating leases under 
the previous guidance). However, unlike current U.S. GAAP, which requires only capital leases to be 
recognized on the statement of financial position, ASU No. 2016-02 will require both operating and 
finance leases to be recognized on the statement of financial position. Additionally, the ASU will require 
disclosures to help financial statement users better understand the amount, timing, and uncertainty of cash 
flows arising from leases, including qualitative and quantitative requirements. As deferred by ASU 2020-
05, the update is effective for annual reporting periods beginning after December 15, 2020. Upon 
adoption in the year ending June 30, 2022, the Foundation will record a lease asset and liability equal to 
the present value of its future minimum lease payments on the statement of financial position and include 
additional disclosures on its leases in the footnotes to the financial statements. 
 
Subsequent events 
 
The Foundation has evaluated subsequent events through September 28, 2020, which is the date the 
financial statements were available to be issued. See Note 11. 
 
 
Note 3 – Contributions Receivable 
 
Included in contributions receivable are unconditional promises to give, expected to be received as 
follows, at June 30: 
 

2020 2019

Less than one year 562,647$     367,989$     
One to five years, net of discount of $10,647 

and $26,830, respectively 1,078,254    1,394,771    

Contributions receivable, net 1,640,901$  1,762,760$  

Unconditional promises to give due in more than one year are discounted using an estimated risk-free rate 
at June 30, 2020 and 2019. 
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Note 4 – Grants Payable 
 
Grants payable are expected to be paid as follows at June 30: 
 

2020 2019

Less than one year 1,313,702$  1,388,895$  
One to five years, net of discount of $5,286

and $61,690, respectively 2,033,046    2,177,783    

Grants payable, net 3,346,748$  3,566,678$  

Grants payable due in more than one year are discounted using an estimated risk-free rate at June 30, 
2020 and 2019.  
 
 
Note 5 – Agency Transfers 
 
Accounting Standards Codification (ASC) Subtopic 958-605-25, Not-for-Profit Entities – Revenue 
Recognition-Contributions, establishes standards for transactions in which the Foundation accepts a 
transfer from a donor and agrees to transfer those assets, the return on investment of those assets or both 
to another entity that is specified by the donor. This guidance requires that if an NPO establishes a fund at 
a community foundation with its own funds and specifies itself or one of its affiliated organizations as the 
beneficiary of that fund, the community foundation must account for the transfer of such assets and the 
activity associated with those assets as a liability.  
 
The Foundation maintains variance power, as described in its governing documents, and legal ownership 
over these funds and, as such, continues to report the funds as assets of the Foundation. Variance power 
assures donors that if the charitable purpose of their contribution becomes impractical or impossible, the 
distributions will be directed to similar purposes in the community. All financial activity for the years 
ended June 30, 2020 and 2019, related to these assets is not reflected in the statements of activities, but 
rather as a liability in the statements of financial position.  
 
 
Note 6 – Related Party Transactions 
 
The Foundation had investments of $103,431,934 and $99,827,260 at June 30, 2020 and 2019, 
respectively, that were managed by a local bank. The Foundation also had cash and cash equivalents of 
$4,512,168 and $4,171,325 at June 30, 2020 and 2019, respectively, that were held in accounts with the 
same bank. A member of the Board has an ownership interest and helps manage the operations of this 
bank. The Foundation paid investment management and other fees to this bank of approximately 
$229,000 and $308,000 for the years ended June 30, 2020 and 2019, respectively. 
 
 
Note 7 – Endowment Disclosures 
 
The state of Oklahoma adopted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) 
on November 1, 2007. The Board has determined that the Foundation's net assets do not meet the 
definition of an endowment under UPMIFA. The Foundation is governed subject to the terms of its by-
laws and articles of incorporation and all contributions are subject to the terms of these governing 
documents. Under the terms of the its governing documents, the Board has the ability to distribute as 
much of the corpus of any trust or separate gift, devise, bequest, or fund as the Board in its sole discretion 
shall determine. As a result, the Foundation classifies all contributions as without donor restrictions for 
financial statement purposes. While the assets of the Foundation do not meet the definition of an 
endowment as defined under UPMIFA, some of the assets, described by donor intent to be governed by 
the Foundation's spending policy, function as endowments. These assets are managed by the Foundation 
and are considered board-designated endowment funds.  
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The Foundation's net asset composition for board-designated endowments by type of fund is as follows at 
June 30: 
 

2020 2019
Board-designated endowment funds:

Community funds 4,016,921$     4,223,666$     
Designated intent funds 17,512,389     16,201,833     
Field of interest funds 1,908,888       2,003,385       
Scholarship funds 6,375,057       6,513,450       
Oklahoma Initiative fund 1,495,202       1,475,744       

Total board-designated endowment funds 31,308,457$   30,418,078$   

Without Donor Restrictions

 
Changes in board-designated endowment net assets are as follows at June 30: 
 

2020 2019

Board-designated endowment net assets, beginning of year 30,418,078$   29,281,667$   

Investment return: 
Interest and dividends 690,664          671,963          
Royalty income 29,308            43,503            
Net investment gains (183,868)        909,924          

536,104          1,625,390       

Contributions 2,076,973       1,076,532       
Appropriations for expenditures (1,369,136)     (1,221,864)     
Administrative fees (353,562)        (343,647)        

Board-designated endowment net assets, end of year 31,308,457$   30,418,078$   

Without Donor Restrictions

Return objectives and risk parameters, strategies employed for achieving objectives, and spending policy 
and how the investment objectives relate to spending policy: 
 

The Foundation has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while seeking to 
maintain the purchasing power of the endowment assets. The Foundation's spending and investment 
polices work together to achieve these objectives. Generally, the Foundation follows a spending 
policy of 5% of total assets calculated over the eight most recent quarters, which based on the 
expected rate of return is designed to ensure preservation of capital. The investment policy establishes 
a long-term return objective through diversification of asset classes.  

To achieve its long-term rate-of-return objectives, the Foundation relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and unrealized) and 
current yield (interest and dividends). The Foundation targets a diversified asset allocation that places 
a greater emphasis on equity-based investments to achieve its long-term return objectives within 
prudent risk parameters.  

 
 
Note 8 – Fair Value Measurements 
 
ASC Topic 820, Fair Value Measurements, provides the framework for measuring fair value. The 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives highest priority to unadjusted quoted prices in active markets for 
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identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 
(Level 3 measurements). 
 
The inputs to the three levels of the fair value hierarchy under ASC Topic 820 are described as follows: 
 

Level 1: Unadjusted quoted prices for identical assets or liabilities in active markets that the 
Foundation has the ability to access.  

Level 2: Quoted prices for similar assets or liabilities in active markets; quoted prices for 
identical assets or liabilities in inactive markets; inputs other than quoted prices that are 
observable for the asset or liability; and inputs that are derived principally from, or 
corroborated by, observable market data by correlation to other means. If the asset or 
liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability.  

Level 3: Unobservable and significant to the fair value measurement.  
 
The fair value measurement level within the fair value hierarchy is based on the lowest level of any input 
that is significant to the fair value measurement. During the years ended June 30, 2020 and 2019, there 
were no transfers of financial instruments into or out of Level 3.  
 
Financial assets and liabilities carried at fair value on a recurring basis include investments and the 
liability for agency transfers. The Foundation has no assets or liabilities carried at fair value on a 
nonrecurring basis at June 30, 2020 or 2019. 
 
Following is a description of the valuation methodologies used for assets measured at fair value: 
 

Cash equivalent funds – Stated at fair value based on quoted market prices and accordingly are 
classified as Level 1 in the fair value hierarchy. 

Mutual funds – Valued at quoted market prices and accordingly are classified as Level 1 in the fair 
value hierarchy. 

Mortgage-backed securities – Valued using observable Level 2 inputs under the market approach 
including quoted prices for similar assets in active markets, quoted prices for identical or similar 
assets in markets where there is not sufficient activity, and/or where price quotations vary 
substantially either over time or among market makers, or in which little information is released 
publicly. Mid-market pricing or other pricing conventions may be used for fair value measurements 
within a bid-ask spread. Observable Level 2 inputs under the income or market approach include 
commonly quoted interest rates, yield curves, volatilities, prepayment spreads, loss severities, credit 
risks and/or default rates. 

 
The following table sets forth by level, within the fair value hierarchy, the Foundation's assets that are 
measured at fair value on a recurring basis at June 30: 
 

Level 1 Level 2 Level 3 Total

Cash equivalent funds 1,889,509$       -$             -$             1,889,509$       
Mutual funds:

Equities 60,594,439       -               -               60,594,439       
Fixed income 43,272,963       -               -               43,272,963       

Mortgage-backed securities -                       21,187     -               21,187              

Total investments at fair value 105,756,911$   21,187$   -$             105,778,098$   

2020

 



 

  12 

Level 1 Level 2 Level 3 Total

Cash equivalent funds 574,950$          -$             -$             574,950$          
Mutual funds:

Equities 59,282,411       -               -               59,282,411       
Fixed income 42,471,138       -               -               42,471,138       

Mortgage-backed securities -                       25,891     -               25,891              

Total investments at fair value 102,328,499$   25,891$   -$             102,354,390$   

2019

  
Agency transfers of $38,158,261 and $35,268,059 at June 30, 2020 and 2019, respectively, include funds 
held by the Foundation on behalf of others (see Note 5). The Foundation determines fair value of these 
liabilities on the basis of the fair value of the underlying investments and are classified as Level 2 in the 
fair value hierarchy. 
 
 
Note 9 – Liquidity and Availability of Funds 
 
The Foundation structures its financial assets to be available as obligations come due. As part of its 
liquidity management the Foundation uses a sweep account to invest cash in excess of daily requirements. 
The Foundation's financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the statement of financial position date, are as follows at 
June 30: 
 

2020 2019

Cash and cash equivalents 4,512,168$       4,171,325$       
Contributions receivables 1,640,901         1,762,760         
Investments 105,778,098     102,354,390     

Total financial assets as of year-end 111,931,167     108,288,475     

Less:
Amounts unavailable for general expenditures

within one year due to:
Contributions receivable after one year (1,078,254)       (1,394,771)       
Board-designated endowment funds (31,308,457)     (30,418,078)     
Agency transfers (38,158,261)     (35,268,059)     

Add:
Appropriation from board-designated endowment funds 

for general expenditure within the next 12 months 1,565,423         1,520,904         

Total financial assets available to management
for general expenditures within one year 42,951,618$     42,728,471$     

 
The Foundation's board-designated endowments are subject to an annual spending rate, which was 5% for 
the years ended June 30, 2020 and 2019. Although the Foundation does not intend to spend from these 
board-designated endowments, other than the amounts appropriated per the spending policy, these 
amounts could be made available if necessary, upon approval of the Board. 



 

  13 

Note 10 – Analysis of Expenses by Function and Nature 
 
The Foundation allocates costs between grants and program services, management and general and 
fundraising based on management's evaluation of the resources expended in the related activities. 
Management and general expenses include those expenses that are not directly identifiable with any other 
specific function but provide for the overall support and direction of the Foundation. The financial 
statements report certain categories of expense that are attributable to more than one function, including 
salaries and wages and management fees, which are allocated based on estimates of time and effort. The 
tables below presents expenses by both nature and function for the years ended June 30:  
 

2020 Total

Salaries and wages 324,152$     195,795$   9,962$     529,909$     
Grants 7,797,859    -                 -               7,797,859    
Scholarship 835,236       -                 -               835,236       
Oklahoma Educational

Technology Trust 
program expense 1,517           -                 -               1,517           

Legal services -                   520            -               520              
Technology -                   47,288       -               47,288         
Audit and tax preparation -                   27,118       -               27,118         
Office -                   117,507     -               117,507       
Marketing and advertising -                   -                 9,879       9,879           
Conferences -                   1,567         -               1,567           
Dues and publications -                   7,945         -               7,945           
Meeting -                   823            -               823              
Insurance -                   23,345       -               23,345         
Outside consulting 67,000         40,751       -               107,751       
Staff development -                   3,344         -               3,344           
Travel 9,511           -                 -               9,511           
Business entertainment -                   4,611         -               4,611           
Depreciation -                   15,299       -               15,299         

Total expenses 9,035,275$  485,913$   19,841$   9,541,029$  

Supporting Services
Grants and 

Program Services 
Management
and General Fundraising 
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2019 Total

Salaries and wages 154,002$     89,988$     4,710$     248,700$     
Grants 6,349,948    -                 -               6,349,948    
Scholarship 1,030,243    -                 -               1,030,243    
FMI management fee 475,732       126,862     31,715     634,309       
Legal services -                   1,165         -               1,165           
Technology -                   42,897       -               42,897         
Audit and tax preparation -                   27,428       -               27,428         
Office -                   23,287       -               23,287         
Marketing and advertising -                   -                 6,400       6,400           
Conferences -                   4,015         -               4,015           
Dues and publications -                   6,750         -               6,750           
Meeting -                   1,194         -               1,194           
Insurance -                   20,376       -               20,376         
Outside consulting 15,000         37,011       -               52,011         
Staff development -                   1,414         -               1,414           
Travel 3,022           -                 -               3,022           
Business entertainment -                   1,540         -               1,540           

Total expenses 8,027,947$  383,927$   42,825$   8,454,699$  

Supporting Services
Grants and 

Program Services 
Management
and General Fundraising 

 
 
Note 11 – Commitments  
 
On December 18, 2001, the Foundation entered into an agreement with Oklahoma Education Technology 
Trust (the Trust) to coordinate the ongoing activities of the Trust and manage the process of soliciting and 
evaluating grant requests for the Trust. The agreement has been renewed annually on a rolling three-year 
basis, with provisions for earlier termination by either party. The Foundation is paid an annual fee by the 
Trust for services provided, which is calculated and charged monthly and is based on the fair value of 
Trust assets. The monthly management fee is equal to the product of 0.60% of the aggregate market value 
of the assets. For the purpose of calculating the fee for services, a minimum fair value of Trust assets had 
been imputed, which results in a minimum fee of $180,000. Fees for services received under this 
agreement were $218,302 and $221,252 for the years ended June 30, 2020 and 2019, respectively. 
 
On January 14, 2008, the Foundation entered into an agreement with the City of Muskogee Foundation 
Ind. (Muskogee Foundation) to hold, invest, manage and administer Muskogee Foundation. The 
agreement was automatically renewed annually, until it was terminated on December 31, 2018. The 
Foundation was paid an annual fee by Muskogee Foundation for services provided, which was calculated 
and charged monthly based on the fair value of Muskogee Foundation assets. The monthly management 
fee was equal to the product of 0.30% of aggregate market value of the assets. Fees for services received 
under this agreement were $212,954 for the year ended June 30, 2019. 
 
On July 7, 2020, the Foundation entered into an agreement with the City of Oklahoma City to operate the 
City's Coronavirus Relief Fund Resident Support Program. The agreement will terminate when all 
funding available has been spent or on December 30, 2020, whichever is sooner. Fees for services 
rendered under this agreement will not exceed $625,000. 
 
On July 17, 2020, the Foundation entered into an agreement with the state of Oklahoma to administer the 
State's Coronavirus Relief Fund. The agreement will terminate when all funding available has been spent 
or on December 30, 2020, whichever is sooner. Administrative fees paid to administer the Coronavirus 
Relief Funds, including contracts with third-party contractors, for necessary services under this agreement 
will not exceed $300,000. 
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Note 12 – Operating Leases 
 
During the year ended June 30, 2019, the Foundation began leasing office space and equipment under 
noncancelable operating leases that expire at various dates through 2024. For the years ended June 30, 
2020 and 2019, lease expense under these leases was approximately $91,000 and $10,000, respectively.  
 
Future minimum lease payments under the terms of the leases are as follows.  
 

Year ending
June 30, Amount

2021 84,057$     
2022 83,639       
2023 81,549       
2024 74,753       

323,998$   
 

 
Note 13 – Risks and Uncertainties 
 
On January 30, 2020, the World Health Organization (WHO) announced a global health emergency 
because of a new strain of coronavirus originating in Wuhan, China (the COVID-19 outbreak) and the 
risks to the international community as the virus spreads globally beyond its point of origin. In March 
2020, the WHO classified the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure 
globally. 
 
The pandemic has adversely affected global economic activity and greatly contributed to significant 
deterioration and volatility in financial markets across the world, including signals of an uptick in illiquid 
or inactive markets, which may cause a change in valuation methodology and/or technique as well as the 
observability of inputs to be used in valuation techniques. Depending on the severity and length of the 
outbreak, this pandemic could present material uncertainty and risk with respect to the Foundation. The 
rapid development and fluidity of this situation precludes management from making an estimate as to the 
ultimate adverse impact of the pandemic on the value of the Foundation's investments, liquidity, financial 
condition, and results of operations for fiscal year 2021. 
 
On March 27, 2020, in response to the COVID-19 outbreak, the Coronavirus Aid, Relief, and Economic 
Security Act (CARES Act) was enacted. In April 2020, the Foundation received loan proceeds in the 
amount of $90,201 under the Small Business Administration's Paycheck Protection Program (PPP), which 
was established as part of the CARES Act. The PPP provides for loans to qualifying businesses for 
amounts up to 2.5 times of the average monthly payroll expenses of the qualifying business. The loan, 
which is in the form of a note with a bank, matures in April 2022 and bears interest at a rate of 1% per 
annum. Monthly payments commence in November 2020. The note may be prepaid by the Foundation at 
any time prior to maturity with no prepayment penalties. PPP loans and accrued interest are forgivable 
after eight weeks as long as the borrower uses the loan proceeds for eligible purposes, including payroll, 
benefits, rent and utilities, and maintains its payroll levels. The amount of loan forgiveness will be 
reduced if the borrower terminates employees or reduces salaries during the eight-week period. On 
June 5, 2020, the U.S. Congress enacted the PPP Flexibility Act (Flex Act), which gives borrowers more 
time to use the funds received, more time to repay amounts not forgiven, and lower limits on how the 
funds are required to be spent. Among other things, the Flex Act extends the covered period from eight to 
24 weeks, beginning on the date of loan origination, to provide borrowers with options to maximize 
forgiveness. The Foundation elected to consider the PPP loan a financial liability under ASC 470, Debt, 
and ASC 405, Liabilities. It is uncertain how much of the loan will be forgiven. At the point the 
Foundation is legally released from the liability, either judicially or by the creditor, the Foundation will 
reduce the liability and record a gain on extinguishment of debt in the consolidated statement of activities. 
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